
 

 

IFB326: The Intersection of Growth and Value in Investing 

Dave [00:00:00]: 

All right, folks, welcome to Investing for Beginners podcast. Today we have episode 326. We are going to 

answer three great listener questions, but before we dive into that, if you have a burning question or 

something you really want to know more about, please send us your questions. We love to answer them on 

the air. You can do that at newsletter@envestingforbeganners.com I will put that in the show notes so you'll 

be able to see it on your phone or on your computer while you're at work listening to the podcast when you 

shouldn't be. So with that, we'll go ahead and dive into the first question. So here we go. This is from 

Maddie. 

 

Dave [00:00:34]: 

Can you do an episode that discusses growth? I would love to know both your thoughts on it, how it can 

relate to value, and how we can utilize it in our portfolio. Thanks. So, Andrew, what are your thoughts on 

growth and value and how they can use it? 

 

Andrew [00:00:49]: 

Well, you can't value something without knowing how much it grows. So if I take an investment like a bond, I 

know a bond, I buy a bond, it's going to give me a coupon of $100, maybe over ten years. Based on those 

numbers, it's going to tell me how much that bond is worth. A bond that's giving me a coupon that's going up 

every year, maybe I'm getting $100 and $200 and $300. That bond is going to be worth more to me, and I'll 

pay more for it than the bond with just flat payments. And so it's the same with investments. It's the same 

with businesses. It's the same with stocks. 

 

Andrew [00:01:26]: 

The higher the growth, the more valuable a stock is. The problem is that growth in the future, it can be very 

hard to predict. And just because you've done something in the past doesn't mean you can do it in the future. 

So we can go down a million different roads. And that's why growth and value can be such a complicated 



topic. But in general, you want higher growth, and that's going to give you higher value. Do you see that 

somewhat similarly, Dave? 

 

Dave [00:01:57]: 

Yes, I definitely do. If you look at, there have been studies that have been done, and they show that one of 

the biggest impacts on value of a company is growth of revenue. And over the longest period of time, that is 

the one thing, the biggest thing that will make an impact on how valuable the company is over a long period 

of time. And if you look at the history of the stock market and you look at some of the most dominant 

companies in the markets, whether it's newer companies today like a Microsoft or a Google or maybe an 

older school company like Microsoft from the Cisco. Even going back farther, you look at some of the oil 

companies, all of those companies were growing revenues faster than the GDP. And that is what prompted 

them to be long range valuable companies at and T, even though it can be a bit of a dog, sorry out there at 

and T investors. But for 50 years it was one of the dominant companies in the market. And GM was the 

same, General Electric, GE was the same. 

 

Dave [00:03:10]: 

A lot of these companies, when they were dominant companies, they were also growing revenues. IBM, all 

these companies that are quote, old school companies all grew revenues faster than GDP, which helped 

them propel them to higher and higher valuation heights. And they were more valuable companies because 

they were generating greater and greater amounts of revenue. And if you look at Amazon over the last 20 

years, that's been a big part of their story. Walmart maybe hasn't grown as fast as Amazon has, but if you 

look at their revenue growth over the last 20 years, it's pretty astounding. And if you think of the amount of 

revenue that they're growing too, that's an astounding number. So I think all those things kind of go to show 

that, yeah, the growth from revenue will lead to value for the company and over a long period of time. That's 

one of the big drivers of value of a company. 

 

Andrew [00:04:05]: 

Yeah, I think it was Michael Mobison. He said he had a paper he wrote where he examined the stock price 

returns for companies over a long period of time. And the drivers of that, and Peter lynch had also said 

something similar. So Peter lynch said, if you look at earnings per share and you map it to stock price, 

they're almost one to one. And he had his own list of companies that was relevant back in the 90s. But 

Mobison says that earnings per share or profits, it is the best way to grow it long term sustainably is through 

revenue growth, like Dave is saying. So there are companies and they can do it maybe for five years, ten 

years, where they can grow earnings and profits just from efficiency and doing things like that. But if you 

want growth that's longer, more sustainable, it has to come from revenue growth. 



 

Andrew [00:04:59]: 

And so a lot of the value kind of stocks, I think if you look just as a generalization, a lot of value stocks have 

less than ideal revenue growth. And when you're an investor who's in the accumulation stage trying to build 

your wealth, those probably not going to be the companies you want to stick with. For the next 2030 years. 

 

Dave [00:05:19]: 

Yeah, that's a good point. I think another thing, when you think about growth versus value, that's always the 

tug of war that people always talk about growth stocks versus value stocks. And Warren Buffett has said 

many times that he thinks of them both equally. You can't have one without the other. And that's really when 

you find the best companies. You find companies that are still growing revenues. And if you think about it 

logically, it makes sense because that means that the business is producing services and products that 

people want. The longer that they continue to do that, the more valuable that becomes. 

 

Dave [00:05:55]: 

And so it's logical. It makes sense. And when you think about some of those long term, old school 

companies that I was talking about, they were producing products and services that people wanted for a 

long period of time. And Apple has been doing that for a very long time. First with their computers, now with 

the iPhones and Microsoft with their products. And the list goes on and on. But Andrew's point about it 

becoming profitable, that's really the thing you have to really kind of, I guess kind of think about a little bit, is 

that all companies can grow revenues to a certain point, but at some point they have to air quote grow up 

and they have to start being more efficient and they have to produce profits because those are the things 

that are going to sustain them over a long period of time. They can be negative profits for a period of time, 

but it can't go on forever. 

 

Dave [00:06:50]: 

And at some point they have to grow up. And if you look at Tesla, that's one of the things that they've done. 

Now granted, they're a bit of a freak because they're still growing revenues at 40 50%, which is kind of nuts 

when you think about base rates and what's air quote normal for companies, what they're doing is a little out 

of the norm, but they've also become a lot more profitable, which is what's leading them to be an even more 

and more valuable company as they can generate more and more profits, because that's what we all want. 

And I think the last log I want to throw on this fire is when you think about growth versus value. Value is 

really based on a dislocation of the price versus the value in the stock market. It really doesn't have anything 

necessarily to do with the fundamentals of the company per se. Google can be a value stock. Meta was a 

value stock for a while a year ago. 



 

Dave [00:07:47]: 

It was hated and it was very much a value stock. But if you looked at the overall fundamentals of meta, they 

weren't that dissimilar to what they're doing now. They're maybe a little more profitable because it's the year 

of profitability, according to Zuck. But you get, what I'm saying is that when you're looking at a value stock, 

most of the time, what you're really looking at is a dislocation of what it's really worth in the stock market 

versus what's going on fundamentally with the company. Now, of course, there are different shades of value, 

and we've talked about that in the past, that you can find deep value companies that are basically cigar butt 

things that you're just trying to get a one or two puffs out of. And then you can also look at companies that 

maybe have fallen out of favor for a period of time, like meta or Netflix more recently, and the price gets 

dislocated from what's really going on with the company. But when I think about this argument or when I 

think about this growth idea, to me, they go hand in hand with valuing a company. You want to find a 

company that's growing, and you want to find it or less than the price that you would want to pay for it. 

 

Dave [00:08:48]: 

Kind of like buying a car. You want to buy a car for less than it's worth and drive it off a lot. So same with the 

stocks. 

 

Andrew [00:08:55]: 

Well said. 

 

Dave [00:08:56]: 

Thanks. Okay. All right, get off my soapbox. Let's move on to the next question. So I've been loving the 

podcast for one to two years now, and it's been helping me to invest. How do you guys keep track of your 

investments? Purchase cost, sale dates, dividends, profit made for tax, et cetera. So this is from Liam. So 

this is a great question as well. 

 

Andrew [00:09:16]: 

Probably doesn't surprise you. I have a spreadsheet. 

 

Dave [00:09:19]: 

Not at. 

 



Andrew [00:09:22]: 

Mean, I keep it pretty diligently, but I also know that there's easier ways to keep track of it for average 

investors who maybe don't want to dive in super deep. I mean, our brokers will send you something at the 

end of the year if it's a credible broker, so you can see where you've bought stuff, sold it, how much profit 

you made, how much you should have in taxes, all that stuff you can kind of estimate from them. That's kind 

of how I do it. How about you? 

 

Dave [00:09:53]: 

I do a combination of all of those things. So I have a spreadsheet that I started keeping Andrew influence. Of 

course, I also use seeking alpha and Finchat IO or our old friend stratosphere from Braden, they also have 

the ability now to track your portfolio on there so you can show the dates you bought, the prices you bought. 

I'm not sure about dividends. I haven't looked at that as well. But that's one way that you can kind of track 

your returns with that. And then I also use fidelity, my main broker, to keep track of everything. And it's nice 

because on the fidelity app, you can go on there and you can see what your purchase cost was. 

 

Dave [00:10:31]: 

You can also see what your blended cost is. So if you've bought more than one time, you can see kind of 

what your cost basis is for the investment. So you can see kind of what return you've made, and you can see 

when you bought it and everything like that. And I suppose if you dived in deeper, you could see what kind of 

profit you made for taxes and things of that nature. So I find it's the easiest way for me to look at that stuff. 

 

Andrew [00:10:52]: 

If I could just talk about something that irritates me, which I guess for taxes, it's a good thing, but when you 

reinvest a dividend, it increases to your cost basis. So if you're running a portfolio online like I am, and trying 

to show that you're generating alpha cost basis column can be kind of misleading, right. As far as my 

individual accounts, I don't sell those stocks very often. But if I do, a good rule of thumb for me has been if I 

made $100 of gain on the stock, I would keep 25% of it and just have it ready for taxes. For capital gains tax, 

it's a very rough number that kind of gets you in the ballpark. And I don't do it for dividends, but I could 

probably do it for dividends, too. 

 

Dave [00:11:37]: 

I admit I don't do any of those things because I very rarely sell. And so I don't necessarily get too excited 

about that. And then the dividend tax to me is generally not that much. So I don't get too excited about. But 

the. I know fidelity will send you a form that will show you, I don't remember what the designation is, but they 

will send you a form with whatever taxes you are going to owe. So you can send that to your accountant to 



make it easy. But Andrew's idea, if you do sell to kind of set aside money to prepare for that, I think it's a 

really smart idea. 

 

Andrew [00:12:10]: 

You know, they have this thing, too. Have you ever heard of, it's called, like, a statement? 

 

Dave [00:12:14]: 

Yeah, a statement. 

 

Andrew [00:12:15]: 

Right. It used to be a thing. 

 

Dave [00:12:18]: 

Oh, yeah. 

 

Andrew [00:12:18]: 

You have to dig for it now. 

 

Dave [00:12:20]: 

Right. Kind of like balancing your checkbook. 

 

Andrew [00:12:23]: 

Yeah, I put that in the same category. 

 

Dave [00:12:25]: 

Right. Those are the things they send you monthly. Right. 

 

Andrew [00:12:31]: 

It could be like a journey. Just trying to figure out where that is for different brokerage. 

 

Dave [00:12:35]: 

Exactly, exactly. 



 

Andrew [00:12:37]: 

I get it. If you don't have the time. I get it. 

 

Dave [00:12:39]: 

Right. Yeah, totally. I mean, I think Liam's question is a really good one because it is a good idea. I guess I'm 

torn. It's a good idea to keep track of your investments, but it's probably not a good idea to keep track of 

them every day. And so I think there has to be for kind of what he's doing. Doing maybe towards maybe 

being a little more organized and really understanding how much is costing him, how much he's making, and 

what he needs to kind of plan for. For taxes is probably a good idea. 

 

Dave [00:13:09]: 

But I think the idea of tracking it every day, or I haven't looked at my portfolio in a week, if not longer, so I 

don't know how I'm doing. And I'm okay with that because the companies I bought, I'm intending to hold for a 

while, and if I just look at them every once in a while, I think that's good enough. I mean, I'm reading up on 

them, but it's just, I don't look and see what the day to day movement is on Ajin because I just don't care. So I 

think there's some value, certainly, to what Liam's asking, but I guess I would hesitate to suggest anybody do 

these things on a daily basis or look at their, I guess. What are your thoughts on looking at your portfolio and 

kind of updating all this stuff on a regular basis? 

 

Andrew [00:13:51]: 

So that's the thing, too, is my spreadsheet on Google sheets, auto fills for course, I don't have to go in. 

 

Dave [00:13:58]: 

Of course it is. 

 

Andrew [00:13:59]: 

Go in and type numbers. I'm not. I'm probably looking at that particular spreadsheet maybe once a month, 

maybe once a week, something like that. Right? It's not very common, but I am on seeking alpha every day 

like a junkie. It's like, what's up today? What's down? I just can't help myself. You can totally take that to an 

extreme. And I think if you're part time, especially, you're probably doing more harm than good, right? 

 

Dave [00:14:26]: 



Yeah, for sure. Do you think this would be different if you built a portfolio of individual stocks versus maybe 

half a dozen etfs. 

 

Andrew [00:14:37]: 

Oh, yeah. What's the point of checking an ETF, right? Unless you were trying to rebalance. But even then, 

people say rebalancing should be done once a year at most, maybe twice a year. An ETF of Hickney industry 

cloud companies is not just going to disappear tomorrow, right. There's going to be enough companies in 

there that are going to drive it. Unless we don't use the cloud tomorrow, which there'd be bigger issues. 

 

Dave [00:15:00]: 

Right. What if you had more of a mixture of investments, like, let's say you had some real estate, maybe you 

had some more fixed assets like gold or bitcoin mixed in all that? Would that be something you would 

probably try to track as well? 

 

Andrew [00:15:16]: 

I don't know. It's hard for me to answer because I don't do it right. What about you? 

 

Dave [00:15:21]: 

I don't do it either. I would think that it would probably be beneficial, just like a stock, to track your purchase 

cost, any sales dates, any profit you made for taxes with some of the fixed assets, like a gold or bitcoin. Real 

estate, I think, would be harder because if you own physical real estate, it would be harder to track 

investment unless you're generating rent income from it. But if it's something that you own and you're not 

necessarily generating revenue from it, it's an appreciating asset, then you have to get an appraisal, and that 

costs you money. And how often do you really need to do that? I guess that's not an answer I have. It's not a 

question I have an answer for in that respect. 

 

Andrew [00:16:04]: 

Stock pickers. Just keep it simple, man. 

 

Dave [00:16:06]: 

Yep. Yep. I agree. All right, let's move on to the last question. So we got Dave Andrew. Been listening to the 

podcast for almost a year. Enjoy listening to each episode the day they drop. I recently had an interesting 

thought as I've gotten more into investing and thinking of my financial future. 



 

Dave [00:16:25]: 

My current company matches 6% on my 401K. When I first started with the company, I signed up for an 

escalator. I did my original match at 6% and set it up for a 1% increase each year. I'll be at 14% total starting 

in 2024. So that's this year. Mine is also a Roth 401K prior to my current company, my prior employer's 

retirement account turned into a rollover IRA once I left. I still have this account to this day. I can contribute 

up to $6,500 a year. 

 

Dave [00:16:57]: 

I'm assuming this may change in 2024. I still contribute about $100 a month to this account. I always keep 

my 6% match on my 401K. But should I only match 6% and then max out my Rollover 401 IRA? Doing the 

math, if I stop contributing past the 6%, I can max out my rollover. I've been investing in a mix of etfs and 

stocks. Any advantages that I'm missing for the rollover Roth? The more I get into investing, I'm not sure I 

want to just send my surplus 401K money just into a retirement account. Thanks for your time. This is from 

Dylan. 

 

Dave [00:17:31]: 

So this is fantastic question. So what are your thoughts on Dylan's great question? 

 

Andrew [00:17:35]: 

Yeah, good question, Dylan. So he's saying, I always will match 6% on the 401K, but then he might have extra 

money, and he's wondering if he should put more in the, put into an IRA or just do other things with the 

money. That's kind of the gist I was getting from the question. 

 

Dave [00:17:55]: 

Yeah, me too. 

 

Andrew [00:17:56]: 

I just can't get over the line. Like, I just want to send my surplus 401K money just into a retirement account. 

 

Dave [00:18:03]: 

Right. 

 



Andrew [00:18:03]: 

I guess if that's what you want to do, by all means, right? It's your life. You live it. If you find more value by 

consuming it or doing something else with the money, then that's totally up to you. But if you're talking about 

specifically from a maximization optimization, trying to build long lasting net worth perspective, then the 

retirement accounts will be the better way to go because you're getting the tax shield on them. And even 

though, yes, if I withdraw from my retirement accounts early, yes, I'll have to pay penalties and probably pay 

back taxes on it. And it can be confusing. You can do the research. It can be confusing. 

 

Andrew [00:18:43]: 

You're still getting that tax shield up to a certain point. And so you can, in theory, tap that money later on if 

you wanted to. And so why not take whatever tax shield you can get now? And if you need the money, if you 

need the money in the future, you can take the penalties. I don't know. I mean, you only get a chance to max 

out your IRA once. Right? I think from a wealth building perspective, it makes more sense to take advantage 

of the retirement accounts rather than paying taxes on just regular money. 

 

Dave [00:19:16]: 

Yeah, I agree with that, I guess. Could we back up for a second and maybe explain to people what is a 

rollover IRA for those out there that don't understand what that is? 

 

Andrew [00:19:25]: 

So I have one of these years ago, but basically I had like, a 401K account, and it was stuck at an old 

employer, and I'm not working with that company anymore. So it's like, what do you do with the retirement 

account? One of the things they can do is so it doesn't sit with your employer. They get it off their books and 

they roll it over and it becomes an IRA, which is the same kind of account that we recommend for people 

who can qualify. And it gives you a tax savings tax shield on either the money that's coming in or the money 

you're withdrawing, depending on if you do a traditional or if you do a roth. 

 

Dave [00:20:04]: 

Okay, that makes sense. So I guess a question I would have for Dylan, if the Rollover IRA does not allow him 

to invest in individual stocks, then would that be that much different, other than receiving the match from his 

401K? 

 

Andrew [00:20:22]: 



Well, I would be shocked if they didn't let him buy individual stocks, because it's just, I mean, I know that they 

call it a rollover IRA, but once it's been rolled over, it's just a regular IRA. 

 

Dave [00:20:33]: 

Okay. Yeah, that makes a lot of sense. So I guess, is he missing out, do you think, on any advantages by 

contributing to the 401K versus the rollover? 

 

Andrew [00:20:45]: 

Yeah, I would say if you're doing more in the, you lose that exact flexibility that you were just talking about 

with the 401K, you probably have a limited menu option on what you want to invest in. And most iras are 

pretty all you can eat idea. So I guess I talked about some of the benefits of the IRA, which is flexibility. You 

get to choose more investing options. What's the benefits of the flip side of that, which would be just 

continue putting more and more money into the 401, instead of which he has a Roth 401K, putting more and 

more money into that versus putting more money into his traditional rollover IrA. 

 

Dave [00:21:29]: 

Right. Okay. Yeah, I think probably the two things that kind of pop to mind when I think about the potential 

advantages for that. Number one is he would be continuing to get the match that he gets from investing in 

the 401K, which we've talked about before, is free money. And if I kind of read this correctly, he was set up 

originally with it being a graduated escalator, so it could go up to 14%. I think that's what he said earlier in a 

question. I guess I'm not sure if that's continuing with his new company or not. If it is, then that's an 

additional free percentage of money he gets every year that it goes up. 

 

Dave [00:22:12]: 

And so that would be if you're getting 14% return for free money, that's pretty good. And so that would be an 

advantage. And I think the other thing that would be an advantage is when you have a, you have more limited 

options to choose from. It also takes away the indecision bias. It takes away that I don't know what to buy 

and so you don't buy anything idea. And so it can keep you a lot more focused. And if you want to buy 

individual stocks, those are other things you can spend more time on because your 401K is kind of already 

set and done for you and it just happens in the background. You don't even see it. 

 

Dave [00:22:50]: 



And it's a great way to really continue to grow your wealth without having to. It's kind of on autopilot, in 

essence. You don't have to do a lot, and that can be very freeing, especially if you're trying to maybe buy 

complicated things on the individual stock side. 

 

Andrew [00:23:05]: 

Yes. I mean, you're basically taking the dynamite out of your hands and greatly reducing the chances that 

you blow yourself up, right? 

 

Dave [00:23:13]: 

Yeah, exactly. Any way that we can do that can be very beneficial. Humans on our own can do a lot of 

damage sometimes. 

 

Andrew [00:23:21]: 

What would you say if he's wanting to kind of go the not retirement money account, but he's still trying to 

grow his wealth? What would you say to that? What kind of advice would you give? 

 

Dave [00:23:33]: 

I think a lot of it would depend on. It's all going to come back to what his risk tolerance is and how much 

effort and time he's really going to want to put into being more in charge of his own investments. There's a 

lot of people, myself included, Andrew included, that really enjoy this and love it and get a lot of value out of 

it. Plus, it helps us grow our wealth. But there are a lot of other people out there that maybe don't want to 

spend the time to do that. And that can lead to trouble because if you go into investing individual stocks as 

part time basis or maybe as a hobby, I'm going to spend five minutes reading about company b and make a 

decision to buy it. I think those things are probably, they don't go great together. I think you need to spend a 

little more time thinking about what it is you want to buy, why you want to buy it, how long you want to hold 

it, prices, all those things. 

 

Dave [00:24:29]: 

And if you are doing it on your own, I think you really need to have a plan and you really need to understand 

why you're doing what you're doing. And you need to be, in essence, serious about it to a certain extent. And 

I think if you're going to invest that way, then I think having the 401 as a part of your portfolio is a great thing 

because it can still grow your wealth even while you're trying to build it outside of that, because again, that 

6% is really hard to give up. 

 



Andrew [00:25:03]: 

It is. So if I were to go to day one of you discovering stock picking, did you know what your risk tolerance 

was at the time? And how did you know that? 

 

Dave [00:25:14]: 

I didn't, and I thought I did, but I didn't. And it really wasn't until I started doing it that I really started to 

discover, okay, I can handle this, but I can't handle these things. And really, that was only through experience 

for me. And I think most people, there's probably a lot of people that maybe they've had more experience 

gambling, for example, I've never been a gambler, and so I don't really have a lot of experience with volatility 

per se, if you will. Being up a lot and being down a lot at the same time at the poker table is not something 

I've experienced. And so I had to learn it in the stock market. And experience can be an expensive teacher, 

but sometimes it's the best teacher. And I really didn't learn. 

 

Dave [00:26:03]: 

I wouldn't have learned, let me rephrase that. I wouldn't have learned and started down this path that we're 

on now. If I hadn't failed beyond Microsoft, because I would have just kept going with what I was doing 

because I wouldn't have realized that, hey, you don't always win. And I guess the effort and the knowledge 

and desire to get better really need to be in place. And every company you pick is not going to be a winner. 

And you don't realize that till you do it. And once you do it and you see something drop 80, 90% sometimes 

in a week or two, and it never recovers, then you realize, okay, this is a lot harder than I think it is or I thought 

it was. 

 

Andrew [00:26:45]: 

Do you argue that every investor hits that wall at some point? Yeah, because it's like if you play the game 

long enough, then the fact that you're not skilled is going to catch up with you, right? 

 

Dave [00:26:55]: 

Yeah, exactly. No, I think you can look throughout social media and see air quote one hit wonders, people 

that struck a big with one investment or whatnot and sold it and made millions and got out, or people that 

built a business for ten years and then became a millionaire overnight when they sold their business and 

then they discover investing, but even then they're going to be a lot more, I guess conservative with their 

money because they worked really hard to get that money and so they don't want to just provostly give it 

away. So yeah, I think everybody has comes to that. Come to Jesus point where, okay, this is a little harder 

than maybe I thought it was going to be. I need to spend more time learning what I'm doing. 



 

Andrew [00:27:41]: 

Do you think there's a way a beginner investor can shortcut some of that or make the discovery of their risk 

tolerance less painful? Asking you all the easy ones today? 

 

Dave [00:27:50]: 

Yeah, right. Well, I think a way that you can shortcut your path to success is finding a mentor that can help 

guide you along the way as you learn the ropes. So in other words, somebody like you who has an 

investment letter, the value spotlight is kind of the perfect medium or method of training wheels. This is 

somebody that's already gone through the heartache of buying things and losing sometimes big and learn 

from those mistakes. And then they can help guide you and teach you along the way of what kinds of things 

you need to learn, what you need to study, what kinds of understanding you need to have, what kind of risk 

tolerance you may or may not have. But just even from observing outside, maybe you're not picking every 

single company that you suggest, but maybe they're picking every other, for example, or picking and 

choosing the ones that they like and then maybe those don't do as well initially and the other ones that 

maybe you passed on do really well and then you kind of learn from those situations and that's all normal 

and part of the learning success. So I think finding a mentor like you can be really helpful to help. Kind of 

shortcut the. 

 

Dave [00:29:07]: 

Go out and buy three picks that your uncle told you about at Christmas dinner. And some of them could be 

great and some of them could be really bad. So I think that kind of thing can help. Shortcut maybe the big 

pain that you could feel. I would highly encourage people not to put their life savings into their first pick. Go 

in slowly. Dip your toes in like you're getting in the lake that you've never been in before. You don't know how 

deep it is. 

 

Dave [00:29:36]: 

You don't know how cold the water is. Just dip your toe in slowly. Do not put everything you own into what 

you think is going to be the next Amazon. That is a recipe for disaster. So please do not do that. As far as 

learning, I guess I'm kind of drawing a blank. Do you have maybe an idea well, yeah, it's tough. 

 

Andrew [00:29:55]: 

I think if you can cultivate attitude of curiosity and learning, I think that can go a really long way. And try to 

not let your pride start welling up if you start picking some great stocks. And by the way, that applies to 



investors in year one and in year ten. So there's no easy answer. And I found that there's a lot of great ways 

to learn about investing, to learn about stock picking, to learn about businesses. There's so many great ways 

to absorb that knowledge and find opportunities. But what you can't do is stop learning, because once you 

do that, it's probably going to catch up with you. 

 

Dave [00:30:39]: 

Yeah, that I wholeheartedly agree with. The market will humble you in a flat second, and the minute you think 

you know everything, you are done, because there is always something new to learn. There's always a new 

situation that will come up. Every company is different, and even within every company, every year, every 

quarter is going to offer different challenges and processes and things that you thought you would never 

encounter before. You think about Tesla for very, very popular, very powerful company, growing business. 

Lots of great things going on within is, you know, Elon Musk. But what happens if he's not there? And how 

would people react to that company? How would the people within the company react, and how would the 

investors that are investing in the company react if he wasn't with the company anymore? Whether he left or 

whether he passed on or whatever, at some point, that's something everybody has to encounter. That's 

what's going on with Berkshire Hathaway, with Charlie passing, and Warren. 

 

Dave [00:31:40]: 

Someday, unfortunately, will go as well. And so those are all things you will have to market. Mr. Market 

presents new opportunities every single day. The moment you stop warning, the moment you're done. 

 

Andrew [00:31:54]: 

Yeah, I mean, it'll be interesting to see how the Cybertruck does against, like, Rivian, for example. I think 

Elon's been talking about the Cybertruck longer than Rivian's even been a company. Now you have just 

completely different market over there for the suv and the truck, electric vehicles. Endlessly fascinating, like 

you said. 

 

Dave [00:32:17]: 

Yeah, endlessly fascinating. But that's what keeps us coming back. 

 

Andrew [00:32:20]: 

There you go. 

 

Dave [00:32:21]: 



All right. Well, with that, we will go ahead and wrap up our show for today. I wanted to thank everybody for 

taking the time to send us those fantastic questions. Please keep them coming. You can send them to 

newsletter@envestingforbeganners.com it will be in the show notes, so you can check that out. And you 

guys go out there and invest with a margin of safety. Emphasis on the safety. Have a great week, and we'll 

talk to you all next week. 

 

Dave [00:32:46]: 

Bye. 
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